
Three Options to Fund Gulf-Coast Rebuilding
 Budget Decisions are Moral Choices

Rebuilding the hurricane-ravaged Gulf Coast has become an excuse to victimize millions of low-
income Americans by rescinding wage, health and safety protections, awarding no-bid
contracts, and proposing morally suspect budget solutions.

Hurricane related Gulf-Coast rebuilding, a one-time temporary cost, does not by itself constitute
a threat to the nation’s economic health.  If regional rebuilding costs $200 billion as projected
and it’s all borrowed, the estimated deficit would increase in 2016 by 3 percent (due to interest
costs). 1

Policymakers arguing to offset hurricane-related spending without calling for revenue-enhancing
taxes are misguided or ill informed. 2   We as a nation are faced with three choices:  slashing
essential programs, rolling back tax breaks for the wealthy or ending the war.  Congress is only
considering the most morally reprehensible action – option 1.

1) Cut social programs from America’s most fragile populations.
• Proposals to rebuild the Gulf Coast in ways that address concentrated poverty and the

inherent conditions that disproportionately limit life chances and life quality3 of African
Americans and Latinos are seriously missing in the Congress and from the
Administration.

• Mainstream Congressional House Republicans recently proposed $50 billion in program
cuts over the next five years for Food Stamps, Medicaid, and TANF (welfare reform),
while supporting billions of dollars in post-hurricane business tax incentives without any
standards for jobs.

• Twenty-one members of the House Republican Study Committee (RSC) unveiled
“Operation Offset,” a $500 billion proposal for cutting a host of programs over the next
five years, 50 percent of which are essential to low-income populations.

• The RSC’s spending cuts proposal, while not supported by Republican leadership, has
reframed Congressional dialogue about Gulf-Coast reconstruction to one of virtual
consensus that budget cuts and not tax rollbacks are the priority order of business to
offset the cost of rebuilding.

IWJ supports social and economic justice initiatives for the most vulnerable populations and
their strong participation in an ethical reconstruction commission with religious leaders,
watchdog organizations and labor to plan and oversee Gulf Coast rebuilding.
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2) End the War in Iraq.
• Nearly 2,000 Americans have died in the Iraq War since 2003.  Upwards of 42,500 U. S.

military members were seriously physically and/or mentally injured in the war.  Americans
who died or were injured in the Iraq war are disproportionately low-income African
American and Latino, many of whom were driven to the military because of the lack of
living-wage jobs available to them at home.

• The Bush administration has not provided Congress or the American public with an
estimated cost for the war for the coming fiscal year or any future cost
projections. To date $204.4 billion has been appropriated, all through emergency
supplemental bills and a $45.3 billion “bridge fund” appropriation to cover six months of
war costs is pending in Congress.4  Enormous social costs of the war for veterans’
physical and mental health post-war needs are not included in these figures.

• Government sources conservatively estimate 2001-2006 war costs at $357 billion.5

3) Roll back tax breaks for the wealthy.
• 2001 and 2003 tax breaks for the wealthiest one percent (1%) of Americans cost $225

billion in 2005.

• Tax break extensions pending in the 109th Congress would give $336 billion to the
wealthiest one percent (1%) of Americans over the next five years (2006-2010).

• 2001 and 2003 tax breaks for the wealthiest Americans are scheduled to expire in 2010.
If those cuts are extended beyond 2010, as favored by the administration, the cost will be
$1.77 trillion over the next five years -- more than seven times the cost of rebuilding the
Gulf Coast.

• Lower-than-normal levels of tax revenue exacerbated by the full enactment of 2001 and
2003 tax breaks for the well-to-do scheduled to go into effect January 1, 2006 -- and not
unusually high spending levels -- will cause a deeper budget deficit hole over the next
five years (2006-2010).

• Who will gain?
o 54 percent of tax-break benefits will accrue to 0.2% of U. S. households whose

income is over $1 million a year. Their average annual tax break will be $19,200.
o 43 percent of tax-break benefits will accrue to 3.5 percent of U. S. households

whose income is between $200 thousand and $1million a year.  Their average
annual tax break will be $1,077.

o 3 percent of tax-break benefits will accrue to 11% of U.S. households whose
income is $100,000 - $200 thousand. Their average annual tax break will be $25 6.
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